PROCEEDINGS OF THE COMMDN COUNCIL 

’ IN Regular SESSION 
Tuesday ~ July 8 19 75 


CITY OF FORT WAYNE, INDIANA 

JOURNAL OF THE PROCEEDINGS 

OF THE COMMON COUNCIL 


The Common Council of the City of Fort Wayne met in the Council Chambers 
Tuesday e vening July 8 a .D. , 19 75 , in Regular 


Session. President James S. Stier 


_in the chair, and 


Robert Sullivan Reading Clerk, at the desk, present the following 
members__ v iz: 

) ) y 

Burns Hing a _Kraus ^ _ 

Moses_ 


Vivian Schmidt_ 
Absent 


Nuckols_ 

tt 

_, Stier_ 




Donald Schmidt_ 
Talarico 


The invocation was given by Reverend Tom Steensma - Westfield Presbysterian 
Church 

Received report from the City Controller for the month of Juht _ ? 

19 75 » Motion made and carried that report be made a matter of record and 

placed on file. 

special _ } 19 

The minutes of the last regular 19 5 


Session having been delivered to the Council, were, on motion, approved and 
published. 




































Received report from the City Controller for the month of June, 1975. 
Motion made and carried that report be made a matter of record and 
placed on file. 
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THE CITY OF FORT WAYNE 

office of the mayor 



June 25, 1975 

To the Common Council 
Fort Wayne, Indiana 

Gentlemen and Mrs. Schmidt: 

Today, June 25, 1975, I have approved the following ordinances passed by 
the Common Council at the regular meeting of June 24, 1975. 

(Bill No. A-75-06-17) 

APPROPRIATION ORDINANCE NO. A*24-75 

AN ORDINANCE appropriating certain unobligated revenue sharing funds and 
reducing certain other revenue sharing appropriations in the 1975 Budget 
of the City of Fort Wayne 


(Bill No. S’•75-06-01) 

SPECIAL ORDINANCE NO. 5-116-75 

AN ORDINANCE approving contracts for Fire Protection for Zollner Corporation 
and American Thread for the period of June 1, 1975 to June 1, 1976 

(Bill No. G-75-06-07) 

GENERAL ORDINANCE NO. G-16-75 

AN ORDINANCE amending General Ordinance No. G-97 by authorizing the vacation 
of a utility easement adjacent to Justin Study School 

(Bill No. G-75-06-09) 

GENERAL ORDINANCE NO. G-17-75 

AN ORDINANCE amending General Ordinance No. G-97 by authorizing the vacation 
of a certain alley in the City of Fort Wayne, Indiana 

(Bill No. G-75-06-10) 

GENERAL ORDINANCE NO. G-18-75 

AN ORDINANCE amending General Ordinance No. G-97 by authorizing the vacation 
of a portion of Whitmore Avenue in the City of Fort Wayne 


" 2 - 


(Bill No. S-75-06-11) 

SPECIAL ORDINANCE NO. S-117-75 

AN ORDINANCE approving a contract with TRI-STATE PLUMBING for proposed 
purchase of materials for Street Lighting Department 

(Bill No. S-75-06-12) 

SPECIAL ORDINANCE NO. S-118-75 

AN ORDINANCE approving Change Order No. 1 in connection with Resolution 
5648-1974 


(Bill No. S-75-06-13) 

SPECIAL ORDINANCE NO. S-119-75 

AN ORDINANCE approving a contract with GRAYBAR ELECTRIC COMPANY for proposed 
purchase of materials for Street Lighting Department 

(Bill No. S-75-06-14) 

SPECIAL ORDINANCE NO. S-120-75 

AN ORDINANCE approving a contract with FORT WAYNE DODGE for proposed purchase 
of Cab 6 Chassis for the Water Maintenance and Service Department 

(Bill No. S-75-06-15) 

SPECIAL ORDINANCE NO. S-121-75 

AN ORDINANCE approving Change Orders Nos. 1 in connection with Beacon-Vance- 
Hobson Feeder Main Phase II and Maysville Road Feeder Main 




THE CITY OF FORT WAYNE 


office of the mayor 


July 2, 1975 

To the Common Council 
Fort Wayne, Indiana 

Gentlemen and Mrs. Schmidt: 

Today, July 2, 1975, I have approved the following ordinance passed by 
the Common Council at the Special Meeting of July 1, 1975. 


(Bill No. G-75-07-01) 
(As Amended) 

GENERAL ORDINANCE NO. G-19-75 


AN ORDINANCE pertaining to a moratorium on establishment of certain places 
for the dissemination of printed or written material, pictures, drawings, 
photographs, motion pictures and other representations 




AN EQUAL OPPORTUNITY EMPLOYER 



THE CITY Or FORT WAYNt 

office of the mayor 


July 8, 1975 

Members of the Common Council 
City of Fort Wayne 

Gentlemen and Mrs. Schmidt: 

Council is obviously aware that long-term predictions of both interest 
rates and inflation rates have proven to be futile in the past. There¬ 
fore, we feel that at least some hedge would be prudent in order to 
avoid the possibility of making expenditures now when, in fact, such 
expenditures might be made at lower prices later. 

Historically, investors have demanded an interest rate equal to about 
3% plus the inflation rate. If inflation is running at 6% per year, then 
long-term investors ask for 9%. If inflation is running 9%, then in¬ 
vestors want something like 12%. Investors have usually not asked for 
less than the inflation rate. 

Council is correct in attempting to analyze the inflation factor, but 
Council must analyze it completely. A prudent man is going to hedge 
both ways. The assumption of a 6% return for the future will be too 
low if, in fact, inflation does persist at high levels. If inflation con¬ 
tinues at, say 10%, then it is highly likely that the lease monies can be 
invested at similar or higher rates and thus the initial assumption of 
6 % may be proven to be very conservative. We have attempted to make 
conservative assumptions for the council knowing quite well that the 6% 
rate can be exceeded in today's markets. 

For example, monies available today can be invested to return at least 
8-1/2% compounded annually over a period of at least 25 years. Should 
interest rates of 10% persist throughout the 25-year period, investments 
can be made today which would yield 10. 56% compounded annually. Again, 
the 6% assumed figure could prove to be inordinately low. On the other 
hard, should interest rates and inflation rates decline substantially, it 
would have been a good idea that all the Indiana & Michigan lease money 
be spent today. 

The proposed trust fund anticipates that $270, 000 will be invested annually. 
The lease with Indiana & Michigan calls for payments of $1, 440, 000 annually 
for the first five years. This amount increases $50, 000 annually at 5~year 



AN EQUAL OPPORTUNITY EMPLOYER 


Members of the Common Council 
City of Fort Wayne 
July 8, 1975 
Page 2 


intervals. Thus, the amount set aside for reinvestment amounts to only 
approximately 17-1/2% of the average annual payments of I & M. 

On the other hand, if one were to assume that a 9% interest rate could be 
compounded, then only $139, 100 need to be set aside in the trust fund 
annually to reach a total of $30 million in 35 years. 

One large advantage the City of Fort Wayne has over "for profit corpora¬ 
tions” or "individuals" with the fight against inflation is that the City pays 
no income tax on the interest earned. This permits the City to reinvest 
all of the earnings of the trust fund. 

If one were to compound the $270, 000 annually at 6% for 35 years, the value 
would total $30 million at the end of that period. If one uses an 8% assump¬ 
tion, then the value would total $46. 5 million; using a 10% investment assump¬ 
tion, the value would grow to $73. 1 million; at 11-1/2%, the value would 
total $103. 6 million. If these funds were invested at 9% or 10% at the end 
of the 35-year period, then a legacy of $4 to $5 million of annual earnings 
for the Fort Wayne people might not be all bad. . . in fact, it might be con¬ 
sidered a plus by some. 

I am attaching for Council's perusal letters in support of the passage of the 
trust fund ordinance. 


Very truly yours, 



IAL:jl 


attachment 


July 8, 1975 


Olo Fort Industries, Inc. 


The Honorable Ivan A. Lebamoff 
Mayor, City of Fort Wayne 
9th Floor, City-County Building 
Fort Wayne, Indiana 46802 

Dear Mayor Lebamoff: 

This is to advise that I support the Trust Fund concept 
as it relates to the setting aside of a modest portion of 
City Light lease revenues to create a long term source of funds 
for the City of Fort Wayne. 

While recognizing the risk of predicting money values 
or interest rates, over a thirty-five (35) year span. I do 
believe the 6% rate, v?hile conservative, is judicious 
considering current economic conditions. 

'Thank you for the opportunity of listening to and critiquing 
this proposal in the conceptual stages. 



Sincerely, 


Vice President-Old Fort industries, Inc 


EVH/rr 



Twenty-Thirteen South 


Anthony Blvd.; Fort Wayne, Indiana 46801, Telephone 4-22-651' 









AMERICAN STEEL SUPPLY CORPORATION, 


July 8, 1975 


The Honorable Ivan Lebamoff 

Mayor of Fort Wayne 

Fort Wayne, Indiana 46802 

Good Morning, Ivan: 

I read with interest the article in the paper this morning concerning the 
inflationary factor on the $35 million trust fund. As a member of your 
Citizen's Advisory Committee on the trust fund, 1 would urge that you 
and the council adopt the concept as submitted by you originally and pass 
it. 


Sincerely yours. 



'- / JH/ph 


221 


FREEMAN STREET, P.O, BOX 720 • FORT WAYNE. INDIANA 46801 * C219) 432-3524 » TOLL FREE C800] 552-3692 




ANTHONY H. GALPERN 
President 


ITT Asrospace/Oprical 

Division July 8, 197b 


Dear Ivan: 

I again wanted to express my appreciation for the 
valuable and informative meeting we had on your 
proposed plans for what has come to be called the 
"Trust Fund Concept" on the I&M-City Light Lease 
Income. 

I think the concepts and ideas as you outlined are 
excellent, particularly,if the income is directed 
towards the broadest base of public use, e.g,, 
public safety, street lighting, etc. 

I know the question has come up in the news media 
of the impact or potential erosive effect of inflation. 
There is no automatic answer to this. It is a con¬ 
cern to everyone— from the individual living on a 
fixed income to the corporation trying to determine 
what reserves it should maintain for future plant, 
capital and product development. I would think that 
prudent investment of the trust fund principal 
handled by professionals, with appropriate legisla¬ 
tive/administrative restraints, would be a realistic 
course of action to follow. 


Respectfully, 



The Honorable Ivan A. Lebamoff 
Mayor of the City of Fort Wayne 
9th Floor - City-County Bldg. 
Fort Wayne, Indiana 46802 
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July 8, 1975 


The City Council 
The City of Fort Wayne 

Gentlemen: 

Recently X attended a luncheon for a group of business- 
non of the Fort Jayne community where Mayor Iran A. 
Lebamoff explained his plan for investing the income 
derived from the rental of City Light facilities by 
Indiana & Michigan Electric Company. 

His plan certainly makes sense to me I 

I believe that proper investment of these funds can 
be made to take advantage of any inflation which we 
have in the future. 

I sincerely urge the City Council to approve Mayor 
Ivs.n A* Lebamoff’s plan. 



i:-:c. 



LOUIE PALUMBO 


Franklin National Life Insurance Company 

HOME OFFICE: 2100 GOSHEN ROAD, FORT WAYNE, INDIANA 46808 


July 8, 1975 


Dear Mayor: 

After having read the trust fund article in this morning's 
paper, I wish to again offer my opinion on the subject. 

It is my feeling that the trust fund, as proposed, is 
worthy and certainly in the best interest of the City of 
Fort Wayne and its citizens. 



Louie Palumbo 


LP:ah 


The Honorable Ivan A. Lebamoff 

Mayor of Fort Wayne 

Fort Wayne, Indiana 46802 


ERNST & ERNST 



FORT WAYNE, INDIANA 45802 


July 8, 1975 


Honorable Ivan A. Lebamoff, Mayor 
City of Fort Wayne 
City - County Building 
Fort Wayne, Indiana 

Dear Ivan: 


On May 22, 1975, you presented your idea of establishing a trust 


fund from part of the City Utility lease receipts to several individuals 
including myself. 


Although, the exact use for the trust fund was not formulated 


at that time, it seemed apparant that it could be available for fixed 
assets purchases at the end of the lease; if considered necessary and 
appropriate at that time. 


As mentioned on May 22, 1975, whenever "fixed dollars" are en- 


volved, the purchasing power of the dollars will change over a long period 
of time; either increase or decrease. This change cannot be predicted 
in advance but purchasing power has been decreasing due to inflation. There¬ 
fore, the fund may not contain the amount of purchasing power as is pre¬ 
sently hoped for. Even though the purchasing power of the dollars may 
decrease, the idea of establishing the trust fund seems to me to be a 
good business practice. It also shows the fore thought to assist the City 
in 35 years when it may be required to purchase fixed assets. 


Even though I believed the trust fund to be a good business 


practice, the question of checking the legality of the fund was raised on 
May 22, 1975. At that time, you still needed to do more research as to 
the legality of the City establishing the trust fund. 



Sincerely, 








Kenneth w. maxfield 


July 8, 1975 


Mayor Ivan Lebamoff 

Fort Wayne City-County Building 

One Main Street 

Fort Waynes Indiana 

Dear Mayor Lebamoff: 

Recent news stories and editorials have suggested different 
solutions for use of the City Light Lease funds, other than those 
proposed by you. 

I want you to know that I personally support your program 
for utilization of those funds, which earmarks about 85% of the 
annual income for capital expenditures, and the balance to be 
placed in a trust fund for the term of the lease. 

I feel confident that the income developed by this trust 
fund annually will at least offset the annual inflation rate of 
the economy, and hence, that there will be no deterioration of 
the fund caused by inflation. 


Sincerely, 



Executive Vice President 


/m 
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July 8, 1975 


The Honorable Ivan A. Lebamoff Mayor 
City of Fort Wayne 
City-County Building 
Fort Wayne, Indiana 

Dear Ivan, 

Just a note to reiterate my stand on the "I & M - City Utilities 
Trust Fund" plan which you discussed with me and a number of other 
eollegues in the Fort Wayne business community just a few weeks ago. 

As I indicated at that time, I am favorable to your plan of putting 
$ 270,000 of the 1.2 million revenue which the city will receive an¬ 
nually from Indiana and Michigan Electric Company for the next 35 years, 
into a self-perpetuating trust. 

I think the plan Is a fiscally sound one. While we all realize that 
inflation will be a factor to contend with, I still feel that uhe 
deflation of the revenue dollars will be offset by the rising in¬ 
terest rates which must accompany the anticipated inflationary cycles. 

Therefore, in my opinion, the "trust fund" will,in fact, create a 
substantial and worthwhile revenue to the city into perpetuity. 


Cordially. 



Alexander A. Jkzar 
President 


AAA:cmh 




j'OOd Marketing Corporation 

Division of Super Vaiu Siores, Inc. 


4815 EXECUTIVE SLVD. 

P.O. BOX 1193 

FORT KVAYNE. INDIANA 46301 
PHONE (219) 433-2146 


July 8, 1975 


The Honorable Ivan Lebamoff 
Mayor of Fort Wayne 
Ninth Floor 
City-County Building 
Fort Wayne, Indiana 


Dear Mr. Mayor: 

Several weeks ago when you invited a number of business executives 
to lunch and explained your I & M - City Utilities Trust Fund 
Program, you received complete agreement from the dozen business 
executives in attendance. Although I can not speak for the others, 

I am still in agreement with your recommendation to set up a Trust 
Fund rather than have it go into the General Fund or used for 
General Operating expenditures. 

1 am very cognizant of the opinion of some economists in regard 
to the rate of inflation we will be experiencing in the years ahead. 
However, I am also involved in one of the most baste industries of 
our economy—food. We are not experiencing this inflation today. 

In fact, in the first quarter of this year we have experienced a 
deflation and decline in food prices on products being shipped out 
of our warehouses. The only major food product that has had a 
large increase has been meat products which will not see the normal 
seasonable adjustment this fall. Opinions vary as to how long the 
increase will last. I also think it is up to Industry and Management 
to take a strong stand to protect our companies against this 
inflationary pressure that has run rampant in many countries throughout 
the world. 


Therefore, I support your stand and have long recognized the need 
for government at all levels to affect economies and not feel they 
need to immediately spend all the monies they may receive. 


Sincerely, 


Richard B. Sturg'es Q 


RBS/b 


Corporation- 
V.VE, IKMAKA 46801 


July 8, 1975 



ajh 



Honorable Ivan &, 
Mayor of Fort Wayne 
City-County Building 
Fort Wayne, Indiana 


Lebamoff 

46802 


CCS 
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SUITE 200, STRAUSS BUILDING 
FORT WAYNE, INDIANA 46802 


July 8, 1975 


Mr. James Stier 

President, Common Council of the City 
Of Fort Wayne 
City-County Building 
One Main Street 
Fort Wayne, Indiana 46802 

Dear Mr. Stier, 

The lease of City Light to Indiana & Michigan is 
the lease of a capital asset of the City. The funds re¬ 
ceived for such lease should be expended for capital 
improvements, and not utilized to meet operating costs. 

The City of New York should be enough of an example to show 
what happens when capital funds are utilized for current 
operating expenses. 

Further, good and prudent business judgment would . 
indicate that a reserve be set lip for replacement of 
capital assets. In this case, the reserve might be necessary 
to modernize and improve City Light at the expiration of the 
lease. The fact that inflation may dilute the purchasing 
power at the time the reserve is needed is certainly no 
reason for not establishing such a reserve. To follow 
this argument to its conclusion would mean that all 
savings, all investing and every other means of setting 
aside funds for future use would be forestalled in favor 
of complete and immediate consumption. Again, for an 
example, look at New York. 









JOHN NUCKOLS 





CITY OF FORT WAYNE 

FORT WAYNE, TNDIANA 


July 4, 1975 

To the Common Council 
Fort Wayne, Indiana 

Gentlemen and Mrs. Schmidt: 

I will be unable to attend the Common Council meeting of July 8, 1975. 
That is the week I'll be Boston, Mass, attending the U. S. Conference 
of Mayors. 


Sincerely yours, 


John Nuckols 

Councilman First District 



CITY OF FORT WAYNE 

FORT WAYNE, INDIANA 

CHARLES W. WESTERMAN 
CITY CLERK 


July 4, 1975 

To the Common Council 
Gentlemen and Mrs. Schmidt: 

On July 8, 1975, Common Council, Regular Session, I 
Mass, representing the City of Fort Wayne, Indiana, 
of the U. S. Conference of Mayors. 

Respectfully yours, 


will be in Boston, 
at the meeting 


Charles W. Westerman 
City Clerk 


State- 



INDIANA STATE HIGHWAY COMMISSION 
100 North Senate Avenue 
Indianapolis, Indiana 46204 


INDIANAPOLIS 

Room 1101, State Office Building 
317-633-5816 
June 23, 1975 


City Clerk 

City-County Building 

Fort Wayne, Indiana 46802 


Re: SR 37 

City of Ft. Wayne 
Allen County 
Parking 


Dear Sir: 

Attached is a copy of a resolution regulating parking on SR 37 
in the City of Fort Wayne, Allen County, as approved by the 
Indiana State Highway Commission on June 20, 1975. 

Very truly yours, 

<&■ ■ 

Clinton A. Venable 
Chief, Division of Traffic 


cc: Mayor I. Lebamoff 

Clerk of Circuit Court 

State Police 

Fort Wayne District 


CAV/md 








NOTICE OF OFFICIAL ACTION 
OF 

INDIANA STATE HIGHWAY COMMISSION 


110-15 


WHEREAS, under and by virtue of the Statutes of the State of Indiana relative 
to traffic regulation, the Indiana State Highway Commission has the authority 
and the duty to adopt and promulgate regulations in the interest of the safety 
and convenience of the traveling public using the highways, including streets 
in cities and towns,' under the control of said Commission, be it known that the 
following traffic regulation is hereby adopted: 

Parking shall be restricted on SR 37 in the City of Fort Wayne, Allen County, 
as follows: 

" NO PARKING ANY TIME " on the east side of SR 37 (Anthony Blvd) from the north 
property line of State Street to a point 85 feet north thereof, a distance - 
of approximately 85 feet . 


NOTE: This action amends and/or supersedes previous official action at the 

’ above named location (s). 

ADOPTED THIS_ _DAY OF__ f 


Approved 


Approved: 


Approved: 


Chief, Division of Traffic 




Chief of Highway- Operations 


Indiana State Highway Commission 


/A-?,--/ < ;/■ 

../Executive Director 


Chief Highway Engineer 



ecretary to the Commission 



















The Council then adjourned. 


CERTIFICATE 


I hereby certify that I am the duly elected, acting and 
incumbent City Clerk of the City of Fort Wayne, Indiana and as 
such the custodian of the records of the Common Council of said 
City and that the above and foregoing is the true, full and 
complete record of the proceedings of the Common Council of the 
City of Fort Wayne, Indiana for its egular Session, 

held on Tuesday the 8th d ya of July ~ , 1 975 ; 

that the numbered ordinances and resolutions shown therein were 
duly adopted by said Common Council on. said date and were presented 
by me to the Mayor of the City of Fort Wayne and were signed and 
approved or' disapproved, .by said. Mayor as and on the dates shown 
as to each such ordinance and resolution respectively;and that all 
such', records, ..proceedings, ordinances and resolutions remain on 
file and record in my office. 

WITNESS, my hand and. the. official .seal of the City of Fort 
Wayne, Indiana, this 8th day of July _ ,19 75 


Charles W. Westerman 
City Clerk 


SEAL 










